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ihe Honorable : .
‘4reetor of the :ureau of the iudget
washington 2%, ve (. ,

Lttention: Hr. Roger w. Jomes
ar Ars |

«¢ @ppreciate the opportunity to «x.ress our views on pm{ébs@d .
amendnents to the Atomde faergy fct of 176 as requested by youwr
letier of ‘ecenmber 2, 1953. :

ihis Agency hes no concern with the proposed amendnsots %0
sections 2(b), S(a)(3)(e), 5(b)(5), 5(¢)(i}, and 6 of the Atomis
tnergy Aet of i946. In counectiem with Section & amunding Sestien
16(a) %o provide new controls over dissemimation of restricted dats,
this Agency velieves that the asundeent would fgeﬂiuu prOpEr
purformance of its intelligense functiems. In Subgection G(a){l) .
the language provides that there shall be no "cxchange of restricted
Jats with othor nations...? =e believe that it would be a clearss -
statesent of the intent oi this Subsection and consimtent with the
policy statement in Subsection 6(a) to have this wording read

there shall be no "dissemination f restricted data to other nationss..”

with regard to Section 7 amending Seetion 10(b)(1) of tae
Avomic Fnergy Act of 19l6, ss amended, we are in secord with the
intant of the amendment but we belicve that it would slarily tosl
intent to ingert in the second lire after the word “sll® the words
"Unlted tates,” 20 thet the opening phrass would read "The term
trestricted data' ss usud in Bhis Suction means all United States
jate concerning...® Thus, informetion concerning stomic develop-
ments im forci;n countries unrclated to United Stales manufsciurs
and use would not be resiricted date under the Act, bub woudd be
covered by normal classification policy as rolating mt&»ml
Jefense and security. ui course, any evaiuation or uss of this
soreign information, which is meceszarily based on or related o
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. on United States .roMetdon or usc of fissionsbie
mrmm%":onlﬁ autonstically come within tbe statutory definition
of "restricted dats.” In eddition, the proposed Section 7 would
permit the withdrewsl of military atomic information from the “
restricted Jjata oategzory under cortain elrcumaltances. ahile the
clagnificstion of nommilitary types of information is nob at
present & direct concern to thia Agency, 4t is wggnt_ed t{mt )
considuration be given to ;laeting nonmilitery typ«s of information
on the sswme basis as military items for the purpose of withdrewal
from the restricted dati oatesory.

«~ith regard %o the wor.ilng whigh would be sdded Ly the ; roposed
scetion b concerning the scope an: extent of personnel sscurity
investigations for access o restricted data, we believe thyt
satisisctory arrsngemsnits cun be worked out in conneciion wiph
those ofiicials of this hgency whose work wili require clesrance
in this respect. :

Seations 7 through 17 of ﬂw projesud amendments arc of ao
concern to this Ageoey. ' ~

“incerely,
0SC1WLP/ros salter L. Piorsheimer
bistribution: ~ legislative Counsel
Orig & 2 - Bur of Budget
1 - /I
1 - AD/OSI /

2 - Legislative Counsel

CONCUR:

Deputy Director (intelligence)
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